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Abstract:

The impact of bank credit on economic growth in Palestine
Analytical study for the period (1994-2016):

The purpose of this study is to analyze the extent to which credit
granted to economic sectors from commercial banks contributed to
economic growth during the period 1994-2016. To achieve this objective,
a standard model was proposed based on simple regression analysis to
determine the effect of credit facilities on real GDP growth, The main
findings of the study are the existence of a positive relationship between
credit facilities granted by commercial banks and GDP, where there is a
causal relationship between the bank credit and the size of the GDP, that
each affects the other Although GDP affects a larger proportion of bank
credit, the study shows that each increase in GDP will lead to a 1.56%
increase in bank credit. Conversely, if bank credit increases by 1% The
increase in domestic product by the bank credit rate by only 0.19%, ie
that bank credit affects positively, but not the level required to ensure

economic development.

One of the most important recommendations was the need for the

PMA to strengthen its monetary policy in a manner that would lead to the

regulation of the Palestinian banking system.
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719.9 W a8 5al ) Jlie %9.8 daiys Y 90 (5l 941.5 W a8 500 5 ol 2015
6 sl 8 gnda Wl A ddaly) L2015 Al DA %811 Ay HY 50 o sile
e SV sl Jii 3 ¢ A el Slaill 8 daal SSY) eDlaal) w82 2a5.(2016
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Cleladll Cabidal 8 jaall Sleall 8 Aol sac @l saly) & ol sad Jane i
Jsh alell a3 38 jeadl) @ yigall cdal Al (78 Ga ¢ 2013 ol )il
g of Jands %22 Aoty skt adlasl o Gun (2016-1995) (i Lo s il
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e Al g sa se Mlea) (0 %48.4 a3 e Agla¥) ddaad)l el 2016
6.871.9 Jsn LV Jesil (%18.0 duy Lelis ) Alaina 2015 aladl Gles b %46.2

A Y e 23 i dagll ) paul e ) jdse sall l paial ey L Y 50 O sile
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D@y G dlee

(2016-1994) 5 3l DA sl ) Aslan) cdbgadl Lo s (2) Jssa

[eDlaguat)) A Jra lagaudl) Jaxa )

: &g Al
% adlag %) | AN | %

_ 330 - 1,025 | 1994
21.9 -0.14 284.26 0.16 |1,187.11| 1995
24.8 0.49 423.8 0.44 |1,711.30| 1996
29.3 0.45 612.9 0.22 |2,090.13 | 1997
34.5 0.36 833.1 0.16 |2,414.70| 1998
35 0.21 1,005.50| 0.19 |2,875.14| 1999
37.8 0.34 1,346.20| 0.22 3,508 | 2000
35.9 -0.09 | 1,220.00| -0.03 3,398 | 2001
27.9 -0.22 957.10 0.01 3,432 | 2002
27.5 0.12 1,072.00| 0.06 3,625 | 2003
35 0.33 1,427.70| 0.06 3,946 | 2004
38 0.25 1,786.40| 0.06 4,190 | 2005
45.3 0.03 1,843.40| 0.01 4,216 | 2006
30 -0.07 | 1,705.20| 0.21 5,118 | 2007
30 0.07 1,829.90| 0.14 5,847 | 2008
35 0.22 |2,233.90, 0.05 | 6,296.8 | 2009
41.5 0.29 |2,885.80| 0.1 6,802.4 | 2010
49.4 0.23 |3,552.60| 0.03 | 6,972.5 | 2011
56.1 0.18 [14,199.30| 0.04 | 7,484.2 | 2012
53.5 0.17 4,443.6 0.09 | 8,303.7 | 2013
54.5 0.19 4,871.0 | 0.12 | 8,934.5 | 2014
60.1 0.21 5,805.5 0.11 9,654.2 | 2015
64.2 0.24 6,871.9 0.14 |10,595.8 | 2016

47 46 s4504 2016 c‘_ﬁ}.’m\l\ ).\Jsﬂ\ 4@M\ aail) dlali (1
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2018 s (s sl aaal)) Agabatdy) g 4 gAY cilud jall &) puaall Adanal)

dalay) oWt cuva Al cdugadl) ey g5 Y
A ttia i e 4l W5 shasl) dead) e 6 Ul dsled) e igadl) s
) ) Al e sl ALY g il Apilly o LadY) A8S 1) diae g 2adY) daaia g
Lo L6 = siaal)l L) aamy o€ JSS i 5 (A paal Sleall Al e e aSas
Al ) sl el dlaa) o 45 )08 5 siaal) GLEY) ol 5158 )] (s 5 86 LS) L
o it SLaBY) elany) oS el Slead) andy Gun ¢ () calai@y) Lol cile s
LleUad da
Aalisa) dyabary) clolal o ALl cdlgedl) gs8 sy (3)Jsa
N gslaly (2016-1994)

Jas)
L) el ) | deliall | clslan) | 5 i) | gpiadlly | cledd | gUsd

ciyLaN) g alad)
1994 | 1.6 | 68.6 | 38.2 | 1154 | 3.5 95 15
1995 | 2.2 | 743 | 40.9 | 1384 | 5.6 | 106.6 18
1996 3 82.6 | 46.6 150.4 7.2 112 21.9

1997 | 22.6 | 79.3 75.3 227.7 6.2 138.9 62.9

1998 | 12.4 | 90.5 | 104.6 | 205.8 23.8 288.4 85.7

1999 | 159 | 1059 | 124 265.3 38 323.3 98

2000 21 | 109.9| 124.2 | 357.9 49 237.7 416.7

2001 14.1 | 112.5| 128.6 | 307.8 41.1 228.2 363.6

2002 | 16.1 | 101.1 | 116.4 | 263.1 39.1 258.8 139.6

2003 | 16.4 | 92.6 | 133.7 | 264.3 33.5 261.4 | 248.6

2004 | 18.1 | 98.3 | 152.5 | 299.3 43.8 378.8 414.1

2005 | 14.7 | 105.7 | 189.1 | 364.9 72.3 424.2 | 592.2

é.a.A\A "BJ\;’_’J\ ;\:\E ‘);ﬁm\.a fd\.u) ‘u;\m ‘;A FAPAPY| gﬂ}ul\ GA 47\.1\433&\ 2\.&“\_\.&&!‘ ‘..\Mi ¢ e (1
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2006 | 14.5 | 117.1 | 208.7 | 364.6 46.4 581 486
2007 | 18.9 | 118.8 | 225 369.9 94.3 430.5 | 421.5
2008 | 33.9 | 152.7 | 188.2 | 329.1 17.1 540.2 | 534.2
2009 | 36.6 | 184.8 | 221.5 | 341.3 24.8 740.8 | 637.4
2010 | 45.3 | 257.9 | 331.6 | 392.2 19 925.9 | 837.2
2011 | 34.8 | 302 | 411.5 | 491.3 22.6 | 1194.60| 1100.80
2012 | 35.1 | 173.8 | 589.5 | 503.2 22.7 | 1425.90| 1407.40
2013 | 38.3 | 222.2 | 650.4 | 612.3 21.8 836.5 | 1373.7
2014 | 46.7 | 257.2 | 790.1 | 744.6 30.2 1221.1 | 1239.8
2015 | 73.3 | 264.3 | 952.5 941.9 20.2 1325.2 | 1456.0
2016 | 125.0| 299.3 | 1213.4 | 11030.3 | 33.7 987.5 | 1418.9
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2018 s

(e gaal aaal) LalaiBy) g Ay giAY bl ol ) yeaal) Alseal)

AANAa) Agalay) cilelall) o 4lan) cdbgad) aedd a)s8) s (4) Jois

%odygial) Apuily  (2016-1994) 5 il JMA

Jas)
) | Ae) 3 | deliall | cipLad) | 53l | cpiadly | cledd | pUsd

N LaN) g alad)
1994 10.005| 0.21 | 0.12 | 0.35 | 0.01 | 0.29 | 0.05
1995 | 0.008| 0.26 | 0.14 | 0.49 | 0.02 | 0.38 | 0.06
1996 1 0.007| 0.007 | 0.11 | 0.35 | 0.02 | 0.26 | 0.05
1997 0.04 | 0.13 | 0.12 | 0.37 | 0.01 | 0.23 | 0.10
1998 0.01 | 0.11 | 0.13 | 0.25 | 0.03 | 0.35 | 0.10
1999 0.02 | 0.11 | 0.12 | 0.26 | 0.04 | 0.32 | 0.10
2000 0.02 | 0.08 | 0.09 | 0.27 | 0.04 | 0.18 | 0.31
2001 0.01 | 0.09 | 0.11 | 0.25 | 0.03 | 0.19 | 0.30
2002 0.02 | 0.11 | 0.12 | 0.27 | 0.04 | 0.27 | 0.15
2003 0.02 | 0.09 | 0.12 | 0.25 | 0.03 | 0.24 | 0.23
2004 0.01 | 0.07 | 0.11 | 0.21 | 0.03 | 0.27 | 0.29
2005 0.01 | 0.06 | 0.11 | 0.20 | 0.04 | 0.24 | 0.33
2006 0.01 | 0.06 | 0.11 | 0.20 | 0.03 | 0.32 | 0.26
2007 0.01 | 0.07 | 0.13 | 0.22 | 0.06 | 0.25 | 0.25
2008 0.02 | 0.08 | 0.12 | 0.18 | 0.01 | 0.30 | 0.29
2009 0.02 | 0.08 | 0.12 | 0.15 | 0.01 | 0.33 | 0.29
2010 0.02 | 0.09 | 0.14 | 0.14 | 0.14 | 0.32 | 0.29
2011 0.01 | 0.01 | 0.12 | 0.14 | 0.01 | 0.34 | 0.31
2012 0.01 | 0.04 | 0.15 | 0.12 | 0.01 | 0.01 | 0.34
2013 0.01 | 0.06 | 0.21 | 0.18 | 0.01 | 0.17 | 0.25
2014 0.01 | 0.05 | 0.16 | 0.15 | 0.07 0.3 | 0.25
2015 0.01 | 0.04 | 0.16 | 0.16 | 0.04 | 0.22 | 0.25
2016 0.02 | 0.04 | 0.17 | 1.6 0.05 | 0.14 | 0.21
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(e gaal aaal) LabaiBy) g Ay giAY bl ol ) peaal) Alsnal)

Ay laall i) 3 Aol cleUsil) danlue dpui gaagy @ (5) Jsta

% Losial il (2016-1994) 5 DA
S

o) doiy3l | dsliall | clelady) | Boladl | ousaally | cblesdd) | Al

N LaN) g 4L
1994
1995 12 | 20 9.2 15.3 3.4 20.2 | 1.9
1996 132 | 16.7 | 9.6 11.2 3.1 20.3 | 2.1
1997 11.6 | 153 | 7.8 11.4 3.9 20.6 | 2.7
1998 12.1 | 154 | 7.7 10.3 4.1 21.8 | 3.1
1999 109 | 14.8 | 11.2 | 11.2 4.7 209 | 3.6
2000 10 15 7.7 11.4 4.9 20.7 | 4.3
2001 8.7 | 158 | 8.2 9 5.7 21.7 | 3.8
2002 73 | 15 5.5 10.7 7.3 24.1 4
2003 6.5 | 17.3 | 5.7 10.2 6.4 23.7 | 3.8
2004 7.1 | 171 | 5.7 9.8 6.1 22.8 | 3.6
2005 55 | 16.8 | 6.4 9.9 5.6 22.6 | 4.3
2006 58 | 155 | 7.6 10.6 6 21.6 4
2007 6.3 | 12.6 | 6.5 13 6.1 22.1 | 4.4
2008 57 | 14 3.9 14.1 9.2 20.7 | 5.5
2009 56 | 13 4 15.1 2.4 21.3 4
2010 52 | 12.6 | 4.4 15.9 1.9 209 | 3.7
2011 59 | 11.0 | 10.6 | 17.8 1.6 17.8 | 4.1
2012 4.6 | 122 | 9.8 17.8 1.6 19.4 | 4.2
2013 4.1 | 12.4 | 10.1 | 17.3 1.7 19.8 | 3.8
2014 3.8 | 11.7 | 7.3 17.7 1.7 20.8 | 3.5
2015 3.4 | 105 | 7.4 18.3 2.0 20.3 | 4.5
2016 29 | 11.1 | 7.5 17.2 2.2 20.6 | 4.8
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s 8 mie A i) Jadas ) del )3l - sieall LaiV] A (i) e s ol
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LAY JB (e agd e & yed (Al Gidal gall (gale Jilia

el i) 8 atealios A e 0o e L) g Ual L) A gl )l
) A alay G Vel Lyl gl o e Y 138 Gl aa g cdiliaal Aol Galids) i
e 3ale) Als jo A Aals gl o il 3 ) 5e () dala s6d puSal)l b cdysa
e Lay) g Uad o 4803 gy eelld Slady Sl Adle o) e dun i ) Al 4 Cus
e oS s (Y |k Al A e 3al o Jary g 8 & jldind (a b sy
L e Aala e LiY) g Ul 3 Jed S lansdil) 2] Jexll (e cpllalall
: s ol g USRL 4x gall L) :la

o %11.6 Jdiey anlisys % 28.4 Va5 )il 7 giaall L) ans Ja gia &y
8 obaall 3l il i el JAdl 5 Adalall B il ysaill A a5 ¢ laal) w30 e
gsill = giaall Jysaill pan 58 (et ) e sl ana (e SV 6 ad e A A
Y] 5 508 ade o Gl g 4l = iaall G aaa o S8 Lty bl 4 V) s
e ey alaiaY) e g IS cllia an gy 28 L ¢ ulaall 38y HSatl el
sty e esinY) il jaae ey @M il (e ST A AN e slae ) 55l
S500n3 Jal e AaLS Apaii ek 3 g g o iy cApbeaBY) Dpaiil) 2 st el 5 paY) ulad
eV 13 4 e Uil Lalidy) 5,080 xd ;) DA e ¢ Jianddl) L@l 25030 5 )
e e 5 s il 5ol HauY) e s Jal (e Apudlall Lgn 08 5 50
lee deliall b)) 3 of A di lulad) o3a JalS5 aae Jl 8 Ciaay 38 A ) )
S e cilee Bl 3 s of ges (A il ) cleliall Gan dalisile] o
4 o5 JS Opipaaddll ladll o) i) CVS 5 mie By sk e el sl et e 3 i)
gl ) aalall el e an 5 cgallall (3 o) o il <G Aghanldl) (3) ) - s
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i) ol o b peadd) Gla¥) a0 dleell Al jall Caaall 128 J sl
e a0 5l (DIA dabial Lolaidy) clelad) e s Judanddl sl il S
el g paall il el A5k e dlae YL llds 22016 el a5 1994 alad
N aaa dilas sl ey kil Jilsill (B-View) gl Hasinly ((OLS)
G5l A glaall AN GuSry 55e L35S |yl Jinsall il piall oy 8Dl 5 58
ale Tl Lag 73 satll Aol s 535 (pe SBI i) ) lasind S5 cdglan)
bl ) il e aldie Wl A jall Gl )8 jladl o5 5 Adlas) JSLL (e

Jo¥I culialy
Ay o] Sl RIQ Ll pRTG gD
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gl el ana) oY
$ Sl Y50 gale Ly Al JlenVL huldll s ol clily 4 iy :GDP
$ S Y n e iy o3 g Ul iy 8 B :AG
$ S Vs gsley ety eliall g Ul cilily & Gy :IND
$ S Vs gsle ey el g Ul iy 8 iy :BLU
$ oSl JY 53 sler iy (s lail g Uil il 8 Jaay TRA
$ Siod Yo paley Jaiy il sall 5 S by 4 B :COM
$ Sixd ¥ Oaley Haiy Hlall g Ui il 4 Jisi :PUB
$ Sosd Y5 sley aEig cilendl) ¢ Uad iy & Juay :SER
tRhal) padial) :L,u'h'"
il i) e da el COgl (6] B paall GlaY) clily & Sy TRU
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(e gaal aaal) LabaiBy) g Ay giAY cibaad ol ) peaal) Alseal)

SN caliatf
Tileddl Slpil pinogdl Julond!
aladl alie Cilida (e pand G il Chmy (i jan iea gl slas) s
b il s (3l ey LS i ge 5 il Lpman ks catld e

Jsaal crm 2 A e elacY axiig s W e 5 g bl Gl a5 sl

ALl
bl sl g Alasd) ciia gl ilil (6)J gas
& i gal)
PUB SER COM TRA BUI IND AG GDP TRU

dilaay)
582.13 | 567.93 | 31.12 | 829.60 | 306.80 | 150.93 | 28.71 | 8486.34 | 2238.06 | (mlwsd) Jau gial

1456 | 14259 | 94.3 | 11030.3 | 12134 | 302 125 | 13269.7 | 6806.4 dagd

15 95 3.5 115.4 38.2 68.6 1.6 | 5057.67 | 284.26 dad J8
508.70 | 425.96 | 21.34 | 2232.01 | 318.16 | 77.26 | 26.86 | 2620.74 | 1841.07 | sl &l 2V
2.431 | 2.609 | 8.912 | 2.398 1.138 | 3.279 | 2.270 | 2.203 4.424 | Jarque-Bera

0.2964 | 0.2712 | 0.0116 | 0.1234 | 0.8381 | 0.1940 | 0.2984 | 0.3322 | 0.1094 prob

aladall o el g cald das) ¢

el T giadl e Cia slly Adleiall Aglas¥) Guylial aal Jsoall maas

llall bl a5l dain Jeandl PA e Lads WSy s badl Gl Al

& siua oo 1 (Jarque - Bera) JLoaY (Prob) ded of (a8 Al jall b dexii
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GDP, =g, + B TRU, +¢,
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A
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AG, =f, + B, TRU, +¢, Aol 3l plady 8 padl GLEY) Gp Az | L]

IND, =8, + B,TRU, +¢, dcliall plady & padl LAY u Al Fisa| .2

BLU, =8, + B,TRU, +z¢, oLyl g Ual g & pael) GLEY) G Al Z3sa3| .3

TRA, = B, + B,TRU, +z¢, 3laall glad g pael) LAY Al Zasai | 4
Joal) gl by mal L) a4 Dlall 7 s

COM, =, + B, TRU, +¢, 5
L)

SER, =B, + B, TRU, +¢, Gladdl) e lUad g paal QL) g 2D z3gai| .6
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www.ejles.com —298—




2018 s (e sl aanl)) Agabatdy) g 4 AN cilud jall ) puaall Aldanal)

& ullalf
dwledl Fileddl CoMlolao yadd Fuilis
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Dependent Variable :GDP

Variable | Coefficient Std. Error | t. Statistic prob
C 5419.612 241.7118 22.42180 0.0000

TRU 1.370259 0.084147 16.28403 0.0000
R*=0.926 F =265.1697 Prob = 0.0000

a =0.05 AV 5 s 2ie Jla e
(R*=0.926) caly yaail Jalae dad o (7) aby Jsand) DA e Jaadls
o e %92.6 i L e i) g3 sall 3 el i) o 0ds Al oda g
Al axt g o Al Aiise < pitie Y e Aagad) Al W el il 8 Jualal

ALY el 8 Sl p Uil deabs plii ) Jla b Aihaie

il ks ol )l pladll o b paddl Glail il pdsa i s JAY g dsadl
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Dependent Variable :AG
Variable | Coefficient Std. Error t. Statistic prob
C| -0.497904 4.085403 | -0.121874 0.9042
TRU 0.013054 0.001422 9.178234 0.0000
R*=0.800 F =84.23997 Prob = 0.0000
@ =0.05 AV s sie dic Jo xial
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Dependent Variable :IND
Variable | Coefficient Std. Error | t. Statistic prob
C 66.30002 11.41194 5.809706 0.0000
TRU 0.037814 0.003973 9.518109 0.0000
R*=0.811 F =90.59439 Prob = 0.0000

a =0.05 AV 5 s 2ie Jla e
s3a 5 (R7=0.811) cualy yoaill Jalae 4 o (9) ad Jsaadl DA (e Jaadls
sl (e %811 s Lo pusiti el z3sall) & Jiiasad) itiall o i Al
O Lars e pal Aiie @l jitie ) a8 Agiiall Al W il a4 Jualal)
3l e g aDe el 23 gatl) iy (Gl g Axdl e (F) dad
ol s oLyl g Uad o b jeaall Glail) 5l 23 sai 00 tagd ) 73 sall)

: s
Clelidy) pUad o B paal eyl 8l milid (10)J 58
Dependent Variable :BUI

Variable | Coefficient Std. Error t. Statistic prob
C| -73.53610 19.67469 | -3.737598 0.0012
TRU 0.169941 0.006849 24.81123 0.0000
R*=0.967 F =90.59439 Prob = 0.0000
a=0.05 Y2 5 s i o pxiall
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Dependent Variable :TRA
Variable | Coefficient Std. Error | t. Statistic prob
C| -822.1880 602.8822 | -1.363762 0.1871
TRU 0.738046 0.209882 3.516478 0.0021
R*=0.370 F=12.36561 Prob = 0.0021

a =0.05 V2 6 s 2ic Jla puaid)
o285 (R7=0.370) ol yosill Jalas Zad of (11) 4, Jsaadl IS (e LoDl

Jualall 53l (e %37.0 A Lo puat aal) 23 gaill 8 Jiisdl) il of i el
(F) 4ed o Laas ecs pAT Aliiue ol it ) o i siall L) L cqdlill paial) b
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Dependent Variable :COM

Variable | Coefficient Std. Error t. Statistic prob
C 31.10738 7.265723 4.281388 0.0003
TRU 8.358131 0.002529 0.003304 0.9974
R*=0.010 F=0.00001 Prob = 0.9974
a=0.05 Y2 5 s i Jla paiall
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Dependent Variable :SER
Variable | Coefficient Std. Error | t. Statistic prob
C 106.2856 65.68919 1.618007 0.1206
TRU 0.206271 0.022868 9.019904 0.0000
R*=0.794 F =81.35867 Prob = 0.0000

a =0.05 AV 5 s 2ie Jla e

(R*= 0.794) <l yoail Jalas dai of (13) o, Jsoad DA (e Jaadls
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